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DIRECTORS’ REPORT

On behalf of the Board. of Directors of the Company, T am pleased to present our report together with the audited financial statement of the
Company for the year June 30, 2025.

Performance Overview
The following depicts the Company's performance in the current year.

Operating revenue

55,675.167
Operating expenses (54.367,177)
1,307,990
Finance cost (78,780)
Other income 4.774.826
Profit / (loss) before levies and income tax 6,004,036
Levies (185,568)
Loss before income tax 5,818,468
Income Tax (894,872)
Loss after income tax 4,923,596

Capital Market Review & Outlook

In Financial Year 2025, the Pakistan Equity Market performed exceptionally well, experiencing improvement in both trading value and volume
compared to FY23. Despite anticipated economic difficulties and political JInstability, the market's performance exceeded expectations. This
positive momentum, reflected in the KSE-100 Index trading at a reasonable Price to Eamings ratio, gradually drew investors back into the
market. Those who had previously exited found renewed confidence in the market's performance, leading to a partial resurgence in trading
activity. Moreover, higher inflation and interest rates are likely to keep the equities market under pressure during next year.

Dividend:
The Directors do not recommended any dividend during the year due to cash flow requirement during next financial year.

External Auditors
The retiring auditors, M/s. Nasir J avaid Magsood Tmran., Chartered Accountants, being eligible, have offered themselves for reappointment

Dated:

|G R R O/(LP—

Director Chief Executive




Igbal Usman Kodvavi Securities (Pvt.) Ltd.
TREC HOLDER (Pakistan Stock Exchange Limited)

Compliance of Corporate Governance Code for
Securities and Futures Broker

To the best of my knowledge and belief, there are no transactions entered into by the Company
during the year, which are fraudulent, illegal or in violation of any securities market laws.

WU

Muhammad Yameen
Director

Karachi:‘
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TGIZ 27477QQ7 DI429Q7T 1 19 OA9AA A0 A Ao Ao o~ e -



Igbal Usman Kodvavi Securities (Pvt.) Ltd.
TREC HOLDER (Pakistan Stock Exchange Limited)

CORPORATE GOVERNANCE

BOARD OF DIRECTORS

An effective board established comprising of 3 directors, responsible for ensuring long-term

success and for monitoring and evaluating the management’s performance. The
composition of board is as follows:

Mr. Muhammad Igbal Kodvavi Chief Executive Officer/Director
Mr. Farzana Muhammad Igbal Director
Mr. Muhammad Yameen Director

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the Board is fully aware of the responsibilities as an individual member as
well as the responsibilities of all members together as a board. The Board actively
participates in all major decisions of the Company including but not limited to approval of
capital expenditure budgets, investments, related party transactions and appointment of
key personnel. The Board also monitors the Company's operations by approval of financial
statements, review of internal and external audit observations, if any and recommendation
of dividend. The Board has devised formal policies for conducting business and ensures their
monitoring through an independent outsourced Internal Auditors which continuously
monitors adherence to Company Policies.

The following policies has approved by the board.
- Internal Code of Conduct
- Whistleblower Policy
- Customer Complaint, Grievances & Conflict Resolution Policy
- Risk and Compliance Policy
- Segregation of Customer Assets from Securities Broker Assets.

BOARD MEETINGS

The meeting of the directorswere presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose. The board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of board.

521-522, 5th Floor, Stock Exchange Building, Stock Exchange Road, Karachi-Pakistan.
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Igbal Usman Kodvavi Securities (Pvt.) Ltd.
TREC HOLDER (Pakistan Stock Exchange Limited)

COMMITTEES OF BOARD

The board has formed following committees and their Term of References.

- Audit Committee

RELATED PARTY TRANSACTION
The Company has provided detailed information on related party transactions in its financial

statements annexed to this Annual Report. This disclosure complies with the requirements
of Companies Act, 2017 and the relevant International Financial Reporting Standards.

AUDITORS
The company is registered as Trading and Self Clearing category of Securities broker under
Securities Brokers (Licensing and Operations) Regulations 2016 and appointed Nasir Javaid

Magsood Imran, Chartered Accountants as their external auditor which are enlisted within
“B” category of Panel of Auditors issued by State Bank of Pakistan.

COMPLIANCE STATEMENT

To the best of my knowledge and belief, there are no transactions entered into by the
Company during the year, which are fraudulent, illegal or in violation of any securities
market laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under Securities Broker Licensing and Operations 2016.

Dated: =t WV LVLJ.
Karachi

L — /L A
Muhammad Yameen Warig Ali \
Director Comp/ Secretary

521-522, 5th Floor, Stock Exchange Building, Stock Exchange Road, Karachi-Pakistan.
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NASIR JAVAID MAQSOOD IMRAN Address: 807, 8" Floor, Q.M. House, Plot No. 11/2,

Ellander Road, Opposite Shaheen Complex,

Chartered Accountants Off. 1. Chundrigar Road, Karachi — Pakistan
Tel: +9221-32211515-16 & +92 21-32212382-83
Email:  khi@njmi.net Website: www.njminet

INDEPENDENT AUDITOR’S REPORT

To the members of Igbal Usman Kodvavi Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Igbal Usman Kodvavi Securities
(Private) Limited (the Company), which comprise the statement of financial position as at
June 30, 2025, and the statement of profit or loss and other comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended, and notes
to the financial statements, including material accounting policy information and other

- explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2025 and of the profit and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

—_ VBW“
Other offices at: , n
Lahore: Address: 3™ Floor, Pace Tower, Plot No. 27, Block-H, Gulberg-2, Lahore. A member of the
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
directors’ report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:



A member of the

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern. .

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

v
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¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980;
e) The Company was in compliance with the requirements of section 78 of the Securities
Act, 2015 and/or Section 62 of the Futures Market Act, 2016 and the relevant

requirements of Securities Brokers (Licensing and Operations Regulations), 2016 as
at the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Ahmed
Javaid.

4 MA
7N\
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Nasir Javaid Magsood Imran
Chartered Accountants

Place: Karachi
Date: s\ & ;;-

UDIN: AR2025109319sl5SmbwlJo



IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF F INANCIAL POSITION
AS AT JUNE 30, 2025

Rupees Rupees
Note| T ons 2024
ASSETS
NON-CURRENT ASSETS
Property & equipment 4 21,538.349 22.553.501
Intangible asset 5 2,500,000 2.500.000
Deferred tax asset 12 - 267.815
Long term advances & deposits 6 1,500,000 1,500,000
25,538,349 26,821,316
CURRENT ASSETS
Trade receivables 7 144,486.745 49.675.887
Short term investments 8 8,028,850 64.050
Advances, deposits, pre-payments & other receivables 9 25,871,374 11,662,055
Cash & bank balances 10 71,715,969 86,647,972
250,102,938 148,049,963
TOTAL ASSETS 275,641,287 174,871,279
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
10,000,000 (2024: 4,000,000) ordinary shares of Rs, 10/- each 100,000,000 40,000,000
Issued. subscribed and paid-up capital 1" 100,000,000 40.000.000
Unappropriated profit 76,326,001 71.402.405
176,326,001 111,402,405
LIABILITIES
Deferred tax liability 12 [ 84133 - ]
84,133 -
CURRENT LIABILITIES
Trade payables 71,223,310 60,842,871
Short term borrowings - secured 13 25.089.867 -
Accrued expenses & other liabilities 14 2,917.976 2.626,003
99,231,153 62,468,874
CONTINGENCIES AND COMMITMENTS 15 - -
TOTAL EQUITY AND LIABILITIES 275,641,287  174,871279

The annexed notes from 1 to 27 form an integraf part of these financial statements.

P

Chief Executive

L

i

Director



IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30,2025

REVENUE
Operating revenue

Capital gain / (loss) on séle of securities
Unrealised gain on remeasurement of investment at fajr value - through profit or loss

Administrative expenses
Finance cost

Profit / (loss) from opel;:ntions

Other income

Profit / (loss) before ]ev‘%es and income tax
Levies

Profit / (loss) before inéomc tax

Income Tax

Profit / (loss) after income tax

The annexed notes from 1 to 27 Jorm an integral part of these financial statements.

Chief Executive

Rupees Rupees
Note 2025 2024

16 51,035,839 39,354,158
3,663,519 (6,524,612)

975,809 26.885

55,675,167 32,856,131
17 (54,367,177) (41.626,740)
18 (78,780) (90,759)
(54,445,957) (41,717,499)
1,229,210 (8.861,068)

19 4,774,826 4.658.358
6,004,036 (4,.202,716)
20 (185,568) (174.116)
5,818,468 (4,376,826)
21 (894,872) (1,430,985)
4,923,596 (5.807.,811)

Director




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,2025

Note Rupees Rupees
2025 2024
Profit / (loss) after income tax 4.923.596 (5.807.811)
Other comprehensive income for the year - -
Total comprehensive income / (loss) for the year 4,923,596 (5,807,811)

The annexed notes from [ 1o 27 Jorm an integral part of these Sinancial statements.

C U RN

Chief Executive Birector




IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/ (loss) before levies and income tax

Add/ (less) : Tters not involved in movement of fund:
Depreciation

Capital (gain) / loss on sale of securities

Unrealised gain on remeasurement of investment at fair value
Charge / (reversal) of provision for doubtful debts

Gain on disposal of motor vehicle

Finance costs

Cash generated from operating activities before working capital changes

Net change in working capital

Finance costs paid
Taxes and levies paid
Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment
Proceeds from disposal of motor vehicle

(Payment for purchase) / proceeds from disposal of securities of quoted companies

Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of shares

Met cash generated from financing activities
Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

(a) Statement of change in working capital

(Increase) / decrease in current assets
Trade receivables
Advances, deposits, pre-payments & other receivables

Increase / (decrease) in current liabilities

Trade payables
Accrued expenses & other liabilities

Net change in working capital

The annexed notes from I fo 27 form an_integral part of fhese fin

Chief Executive \

ial statements,

Rupees Rupees

Note 2025 2024
6,004,036 (4,202,710)
2.912,053 2,975,676
(3.663,519) 6524612
(975,809) (26.885)
25,032 {1.380.479)
(906,401) (94,208)
78.780 90,759
(2.529,864) 8,089,475
3474172 3,386,765
(a) (98,410,291)  36,896.956
(94,936,119) 40,783,720
(78,780) (90,759)
(690,999) (735.744)
(95,705,898)  39.957,218
(9,000.500)]  (10.267,976)
8,010,000 550,000
(3.325472)| 36,788,223
4,315972)  27.070,247
[ 60.000,000 | -]

60,000,000 -
(40,021,870} 67.027,464
86,647,972 19,620,508
22 46,626,102 86.647.972
(94,835.890)]  (8.185,425)
(14246 813)]  (2.316.992)
(109,082,703)  (10.302.217)
10,380,439 | 45646.405
291,973 1,752,968
10,672.412 47399373
(98,410.291) 36,896,956

Uy

Rirector



Balance as at June 30, 2023

Loss for the year

Balance as at June 30, 2024
Issuance of shares

Profit for the year

Balance as at June 30, 2025

IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Issued, subscribed & paid

up capital Unappropriated profit Total
Rupees Rupees Riupees

40,000,000 77,210,216 117.210,216
- (5.807.811) (5,807,811

40,000,000 71,402,405 111,402,405
60,000,000 - 60.090,000

- 4.923,596 4.923,596

100,000,000 76,326,001 176,326,001

The annexed rotes from 1 10 27 Jorm an integral part of these Sinancial statements.

Chief Execntive

W —

Director



IQBAL USMAN KODVAVI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

1.1

Legal status and operations

Igbal Usman Kodvavi Securities (Private) Limited (‘the Company’) was incorporated in Pakistan as a private
company on February 21, 2001 under the Companies Ordinance, 1984 (which has now been repealed by the
enactment of the Companies Act, 2017 in May 2017). The Company is a Trading Right Entitlement Certificate
Holder of the Pakistan Stock Exchange Limited. The registered office is situated at Room No. 521-522, 5th Floor,
Pakistan Stock Exchange Building, Pakistan Stock Exchange Road, Karachi. The principal activities of the
Company are investments, share brokerage, inter-bank brokerage. Initial Public Offer (IPQ) underwriting. advisors
and consultancy services.

2 BASIS OF PREPARATION

2.1

2.2

2.3

2.4

Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard
Board (IASB) as notificd under the Companies Act, 2017 and

Provisions of, and directives issued under, the Companies Act, 2017.

Where the provisions of, and directives issued, under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of. and directive issued under, the Companies Act. 2017 have been followed.

Basis of measurement

Items in these financial statements have been measured at their historical cost except for short term investments in
quoted equity securities which are carried at fair value.

Functional and presentation currency
Tterns included in these financial statements are measured using the currency of the primary economic environment

in which the Company operates. The financial statements are presented in Pak Rupees which is the Company’s
functional and presentation currency.

Use of estimates and judgments
The preparation of financial statements in conformity with approved financial reporting standards. as applicable in

Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies
and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgments about
the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period. or in the period of
the revision and future periods if the revision affects both current and future periods.
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Changes in accounting standards, interpretations and pronouncements

a) Standards and amendments to approved accounting standards that are effective
There are certain amendments and interpretations to the accounting and reporting standards which are
mandatory for the Company's annual accounting period which began on July 01. 2024, However. these do
‘not have any significant impact on the Company’s financial reporting.

b) Standard and amendments to approved accounting standards that are not yet effective
There are certain amendments and interpretations to the accounting and reporting standards that will be
mandatory for the Company’s annual accounting periods beginning on or after July 01, 2025. However.
these will not have any impact on the Company's financial teporting and, therefore, have not been
disclosed in these financial statements.

SUMMARY OF MATERIAL ACCOUNTING POLICIES
The material accounting policies applied in the preparation of these financial statements are set out belowy. These
policies have been consistently applied to all the years presented.,

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses. if any. Cost include expenditures
that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably. The
carrying amount of the replaced part js derecognized. All other repairs and maintenance are charged to the
statement of profit or loss during the year in which they are incurred.

Depreciation s charged to statement of profit or loss applying the reducing balance method at the rates
specified in note 4. Depreciation is charged when the asset is available for use il the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the staternent
of profit or loss in the vear in which the asset js derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed. and adjusted if appropriate. at
each financial year end.

Intangible assets
Intangible assets having definite useful life are stated at cost less accumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life are stated at cost less impairment losses, if any.

Subsequent cost is capitalized only when it increases the future economic benefits embodied in the specific
assets to which it relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the ¢€stimated
useful lives of intangible assets unless such lives are indefinite. Amortization on additions to intangible assets is
charged from the month in which an asset is acquired or capitalized while no amortization is charged in the
month in which the asset is disposed ofT,

amount is estimated. The recoverable amount is the greater of its value and fair valve less cost to sell.
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3.2.3

3.3

3.3.1

Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life. This
is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, this is written down to jts estimated recoverable amount.

Computer software

Costs associated with maintaining computer software programs are recognized as 2n expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method.

Financial instruments
Financial assets - Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of
the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on which
settlement of the purchase transaction takes place. However, the Company follows trade date accounting for its own
(the house) investments. Trade date is the date on which the Company commits to purchase or sell its asset.

The Company classifies its financial assets into either of following three categories:

(a) financial assets measured at amortized cost;
(b) financial assets measured at fair value through other comprehensive income (FYVOCD); and

(¢) financial assets measured at fair value through profit or loss (FVTPL).



(2) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issue thereof,

(b) Financial assets at FVOC]

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable te the
acquisition or issue thereof.

(¢} Financial assets at FVTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income, as aforesaid. However, for an investment in equity
instrument which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets are initially measured at fair value.
3.3.2 Financial assets - Subsequent measurement

(a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest method) less
accumulated impairment losses,

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial
assets are recognized in the statement of profit and loss.

(b) Financial assets at FVOCI
These are subsequently measured at fajr value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognised in
other comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until
the financial asset is derecognised or reclassified. When the financial asset is derecognised the cumulative gain
or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss as a

reclassification adjustment. Interest is calculated using the effective interest method and is recognised in profit
or loss.



(c) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing
thereon are recognized in the statement of profit or loss. However, for an investment in equity instrument which
is not held for trading and for which the Company has made an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment, such gains or losses are
recognized in other comprehensive income. Further, when such investment is disposed off. the cummulative gain
or loss previously recognised in other comprehensive income is not reclassified from equity to profit or Joss.

3.3.3 Financial liabilities - Classification, subsequent measurement and gain and losses

3.4

3.4.1

Financial liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or Loss' (FVTPL).
A financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in the statement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on de-
recognition is also recognized in the statement of profit or loss.

Impairment

Financial assets

The Company recognises a loss allowance for expected credit losses in respect of financial assets measured at
amortised cost.

For trade debts and receivables from margin financing, the Company applies the IFRS 9 'Simplified Approach’ to
measuring expected credit losses which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach’ to measuring expected credit losses
whereby the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. However, if, at the reporting date, the credit risk on a financial instrument has not increased significantly

since initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal to
12-month expected credit osses.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrving amount of the
assets



3.4.2 Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at each reporting date to determine
whether there is any objective evidence that an assets or group of assets may be impaired. If any such evidence
exists, the asset's or group of assets' recoverable amount is estimated. An impairment loss is recognized whenever
the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is the higher of value in use
and fair value less cost to sell. Tmpairment losses are recognized to the statement of profit or loss.

Derecognition

Financial assets

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership.

The Company directly reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion thereof. A write-off constitutes
a derecognition event.

3.5.2 Financial liabilities

3.6

3.7

3.8

3.9

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have expired
or when the financial liability's cash flows have been substantially modified.

Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the financial statements if, and only if,
there is a legally enforceable right to offset the recognized amounts and there is an intention either to settle on a
net basis or to realize the assets and settle the liabilities simultaneously,

Investments

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss" and is initially
measured at cost and subsequently is measured at fair value determined using the market value at each reporting
date. Dividends are recognized as income in the statement of profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Net gains and losses are recognized in statement profit or loss,

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention wuch as "T+2' purchases and sales are recognized at the settlement date. Trade date is the date
on which the Company commits to purchase or sale an asset.

Trade debts and receivables against margin financing

These are carried at their transaction price less any allowance for lifetime expected credit losses. A receivable is
recognized on the settlement date as this is the point in time that the payment of the consideration by the customer
becomes due.

3.10 Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank overdrafts / chert term
borrowings. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.



3.11

3.12
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Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at; amortized cost using the effective interest method. Trade payables in respect of securities purchased are
recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cvcle
of the business if longer). If not, they are presented as non-current liabilities.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit
or loss, except to the extent that it relates to items recognised directly in equity or in statement of com prehensive
income, in which case it is recognised in equity or in statement of comprehensive income respectively.

i) Current

The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws

enacted or substantively enacted at the balance sheet date. and any adjustment to tax pavable in respect of previous
years,

ii) Deferred

o o
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply to the
period when the differences reverse based on tax rates that have been enacted at the reporting date.

Deferred tax liabilities are recognized for al] taxable temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefits will be realized.

iii) Levies
Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / payable
in excess of the calculation based on taxable income or any minimum tax which is not adjustable against future

income tax Hability is classified as levy in the statement of profit or loss and other comprehensive income as these
levies fall under the scope of IFRIC 12/1AS 37.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obli gation, and a reliable estimate of the
amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect current best estimate.



3.14 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the amnunt of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable. net of anv
direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are provided.

- Income from bank deposits. reverse repo and margin deposits is recognized at effective yield on time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established.

- Gains/ (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise,

- Unrealized capital gains / (losses) arising from mark to market of investments classified as “financial assets at fair value
through profit or loss - held for trading’ are included in profit and loss account for the period in which they arise.

- Rental income from investment properties is recognized on accrual basis.

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking into account

effective / agreed rate of the instrument.

- Unrealised gains / (losses) arising from mark to market of investments classified as ‘available for sale’ are taken directly to
other comprehensive income.

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and Tess account under other income /
other expenses.

- Other/miscellaneous income is recognized on accrual basis.

3.15 Mark-up bearing borrowings and berrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption value being
recognised in the statement of profit or loss over the period of the borrowings on an effective interest basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the extent that they are directly
attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes a substantial perind of time to
get ready for its intended use or sale) in which case these are capitalised ns part of cost of that asset.



4 PROPERTY AND EQUIPMENT

Net carrying value basis

Year ended June 30, 2025
Opening net book value
Additions during the year (at cost)
Disposals at net book value
Depreciation charge for the year

Closing net book value

Gross earrying value basis
As at June 30, 2025

Cost

Accumulated depreciation

Wet book value

Net carrying value basis

Year ended June 30, 2024
Opening net book value

Additions during the year (at cost)
Disposals at net book value
Depreciation charge for the year

Closing net hook value

Gross carrying value basis
As at June 30, 2024

Cost

Accumulated depreciation

Net hook value

Rafe of Depreciation (%)

Office premises | Office equipments Co!nputer Furniture & Motor vehicle Total
equipments fixtures
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
2,362,992 312318 75,887 89,197 19,713,107 22,553,501
- - - 9.000.500 9,000,500
- - - - (7,103.599) (7,103,599)
(236,299) (46,848) (22.766) (13,380) (2.592,760) (2,912,053)
2,126,693 265,470 53,121 75,817 19,017,248 21,538,349
5,459,000 931,423 776,576 407,800 33,769,857 41,344,656
(3.332,307) (665,953) (723,455) (331,983) (14,752,609) (19.,806,307)
2,126,693 265,470 53,121 75,817 19,017,248 21,538,349
2625547 367,423 108,410 104,938 12,510,665 15,716,993
- - - - 10,267,976 10,267,976
- - - - (455.792) (455,792)
(262,555) (55,115) (32,523) (15,741) (2,609,742) (2,975,676)
2,362,992 312,318 75,887 89,197 19,713,107 22,553,501
5,459,000 931,423 776,576 407,800 31,872,956 39,447,755
(3,096,008) (619.105) (700,689) (318,603) (12,159.849) (16.294,254)
2,362,992 312,318 75,887 89,197 19,713,107 22,553,501
10 15 30 15 18




Rupees Rupees
Notes| 5025 2024
5 INTANGIBLE ASSET
Trading Right Entitlement Certificates - Pakistan Stock Exchange Limited [ 2,500,000 | 2.500,000 |
5.1 2.500,000 2,500,000

5.1 This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited (PSX)
in accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act,
2012. TREC has been recognized at cost Jess accumulated impairment Joss. The Company has assessed the TREC to
have an indefinite useful life as it is renewable subject to compliance with regulatory requirements. and no foreseeable
limit to the period over which the TREC is expected to generate economic benefits exists.

LONG TERM ADVANCES & DEPOSITS
Natijonal Clearing Company of Pakistan Limited

1.400,000 1,400,000
Central Depository Company of Pakistan Limited 100,000 100,000
1,500,000 1,500,000
7 TRADE RECEIVABLES
Considered good 138,415,264 § 49.324.442
Considered doubtful 1,209,866 1.352.894
139,625,130 50,677,336
Provision for doubtful debts 7.1 (1,377.926) (1,352,894)
138,247,204 49,324,442
Receivable from National Clearing Company of Pakistan Limited 6,239,541 351,445
144,486,745 49,675,887
7.1 Provision for doubtful debts
Opening balance 1,352,894 2.733,373
Charge / (reversal) of provision for doubtful debts 25,032 (1,380,479)
Closing balance 7.1 1,377,926 1,352,894
7.1.1 Aging analysis
VVVVV Upto 90 days 136,842,015 48,727,932
More than 90 but upto 180 days 1,474,980 315.585
More than 180 but upto 360 days 98.269 280,924
More than 360 days 1,209,867 1,352,894
139,625,130 50,677,336




7.1.2 Due from related parties which are not imp

aired and their maximum amount outstanding at any time during the year calculated with
reference to month end balances are as follows:

Maximum amount cutstanding at

Name of related party Amount due any time duting the year
2025 2024 2025 2024
Rupees

Farzana Igbal 118,388,389 39,332,709 105,095,457 51,395,968

Muhammad Yameen - 1,041 3,047,091 34,119

Mustafa Igbal Kodvavi 4,158.758 - 249.997,548 -

Yasin Igbal Kodvavi - 231,855 232,467 2,059,856
123,047,146 39,565,604 358,372,562 53,489,943

7.1.3 Aging analysis - related party

72
7.3
7.4
7.5

More than 365

Total gross

N f related - - - - e
ame of related party 1-90 days 91-180 days 181 - 365 days days amount due
Rupees
Farzana Igbal 118,888,389 - - - 118,888,389
Muhammad Yameen . - - - - -
Mustafa Igbal Kodvavi 4,158,758 - - - 4,158,758
Yasin Iqbal Kodvavi - - - - -
123,047,146 - - - 123,047,146
Rupees Rupees
Notes 2025 2024

Total value of securities pertaining to clients held in the Central Depository Company of Pakistan 2,085,603,172 1,578,378,814
Value of clients' securities pledged with National Clearing Company of Pakistan Limited - -
Value of clients' securities pledged witlh Financial Institutions - -
The securities are valued using market rate at the year end
SHORT TERM INVESTMENT
Investments af fair values through profit & loss
Quoted equity securities 7.053.041 37.165
Unrealised gain on remeasurement of investment at fair value 975,809 26,885
Fair value as on June 39, 2025 8,028,859 ‘__64,050




Rupees Rupees

Notes 2025 2024

8.1 Securities having market value of Rs. 3,155,600/~ (2024: Nil.) are pledged with Pakistan Stock Exchange Limited for the

purpose of base minimum capital requirement and National Clearing Company of Pakistan Limited for the purpese of
exposure requirements.

9 ADVANCES, DEPOSITS, PRE-PAYMENTS & OTHER RECEIVABLES

9.1

10

10.1

10.2

11

Deposit against exposure margin requirement 9.1 6,022.500 2.933.072
Income tax refundable 6,790,689 6,828,183
Prepayments 303,060 15.800
Other advances 12,755,125 1.885,000

25,871,374 11,662,055

This represents deposits held at the year end against exposure arising out of trading in securities in accordance with the

regulations of National Clearing Company Pakistan Limited.

CASH AND BANK BALANCES

Cash in hand

Cash at bank - current accounts

- savings accounts

The return on these balances is 8% to 19% (2024: 11%t0 19

Bank balance pertains to:

Brokerage house

Clients

ISSUED. SUBSCRIBED AND PAID UP CAPITAL

Ordinary Shares of Rs. 10 /- each

L 205

2024 |

10,000,000

4,000,000 Ordinary shares of Rs. 10 each fully paid in cash

10,000,000

4,000,000

10.1

%) per annum on daily product basis.

43,786 6.137
70,018.274 60,970.542
1,653,910 25,671,293
71,715,969 86,647,972
448.874 25,798.964
71,223,310 60,842,871
71,672,183 86,641 835
100,000,000 40,000.000
100,000,000 ___40.000,000




Rupees Rupees
Notes 2025 2024
11.1 PATTERN OF SHAREHOLDING
: 2025 | 2024 2025 | 2024
Name of shareholders Number of Shares Percentage of Holding
Muhammad Igbal Usman Kodvavi 6,885,000 | 2,754,000 68.85% 68.85%
Farzana Igbal 3,014,997 | 1,235,999 31.15% 30.90%
Mubammad Yameen 3 1 0.00% 0.00%
Yasin Igbal Kodvavi - 10,000 0.00% 0.25%
10,000,000 4,000,000 100% 100%
12 DEFERRED TAXATION - NET
Taxable temporary difference
Accelerated depreciation 99,840 564.569
Unrealized gain on re-measurement of investment 133,147 4,033
232,987 568,602
Deductible remporary difference
Provision for expected credit losses 148.854 389.302
Capital logs on short term investments - 447115
148,854 836,417
Deferred tax liability / (asset) 84,133 (267,815)
13 SHORT TERM BORROWINGS - SECURED
Short term running finance facility has been obtained from Bank Alfalah Limited, under mark-up arrangements,
amounting to Rs. 100 million (2024: Rs. Nil.). This facility has maturity date up to January 31, 2026. This arrangement
is secured against pledge of marketable securities. This running finance facility carry mark-up 3 months KIBOR + 2%
calculated on a daily product basis that is payable quarterly.
14 ACCRUED EXPENSES AND OTHER LIABILITIES
Accrued expenses 125.967 81.257
Amount payable to dealers 1.795,305 1.489.451
Withholding tax payable 263,907 202,829
EOBI payable 293,040 -
Sales tax payable 439.756 322,070
Other liabilities - 530.398
2,917,976 2,626,003
15 CONTINGENCIES AND COMMITMENTS
15.1 There are no outstanding contingencies and commitments as at June 30, 2025 (June 30, 2024: Nil).
16 OPERATING REVENUE
Brokerage commission including sales tax on services 151 58,076,279 | 44.097.299
Less: Sales tax on services (7,545.440)] (5,073.141)
Net brokerage commission excluding sales tax on services 50,530,839 39,024,158
Dividend income 505,000 330,000
51,035,839 39,354,158




17.1

17.2

Rupees Rupces
Notes 2(;)25 2(:)24
ADMINISTRATIVE EXPENSES
Directors' remuneration 17.1 3,600,000 5.040.000
Salaries, wages and other benefits 8.980,497 4.913.700
Rent, rates and taxes 330412 547.319
Utilities and communication 892371 859.567
Printing and stationery 66.750 82.905
Travelling and conveyance 1,502,923 487.580
Bad debt expense 2417 -
Postage and courier 3,960 4370
Entertainment 317.490 251,355
Repair and maintenance 92,400 136.250
Computer, 1.T and software expenges 951,072 G67.700
Vehicle running expenses 413,335 547145
Agents' commission 30,965,453 22.884.960
Legal and professional 599.400 429,390
Fecs and subscriptions 630,848 288.183
Auditors” remuneration 17.2 297.000 270,000
Provision for doubtful debts 25,032 -
Service and transaction charges 1,045,920 676.973
Donation 500.000 500.000
Insurance expense 162.740 -
Depreciation 2.912,053 2.975.676
Other expenses 75,080 63,667
54,367.177 41,626,740
Remuneration of Chief Executive and Director
2025 2024
¢ hlef Director Executives (,hm_f Director Executives
Executive Executive
Managerial remuneration 1.200.000 2,400.000 - 1,200.000 3.840.000 -
Company's contribution to the
Provident Fund - - - - - -
Fees - - - - - .
Bonus - - - - - -
Housing and utilities - - - - -
1,200,000 2,400,000 - 1,200,000 3,840,000 -
Number of persons (including those
who worked part of the year) 1 2 1 3
Auditors’ remuneration
Audit services
Annual audit fee 189,000 162.000
Certifications 108.000 108.000
297,000 270.000
Non-audit services
Other services - l - _1
297,000 270,000




| Rupees Rupees
li“’ | 2025 2024

18 FINANCE COSTS

o Markup expénse 16 5,711
Bank charges 78,764 85.048
78,780 90,759
19 OTHER INCOME
Profit on exposure deposit 747.299 718.632
“““ Profit on deposit with banks 2,590,728 | 2.465,039
Reversal of provision for doubtful debts - 1.380.479
Gain on disposal of motor vehicle 906,401 94.208
Other income 530,398 -

4,774,826 4,658,358

20 LEVIES
Minimum tax differential 20.1 - 124616
Final tax 20.2 185,568 49,500

185,568 174,116

20.1 This represents portion of minimum tax paid under section 113 and 233 of Income Tax Ordinance. 2001,
representing levy in terms of requirements of IFRIC 21/IAS 37.

20.2  This represents final tax paid under section 5 and 37A of Income Tax Ordinance, 2001, representing levy in termg
of requirements of TFRIC 21/1AS 37,

21 INCOME TAX

Current 566,803 379,199
Prior (23,879) -
,,,,,,,,, Deferred 351,948 | 1,051.786

894,872 1,430,985

21.1 Relationship between income tax expense and accounting profit

Profit / (loss) before levies and imcome tax 6,004,036 -
Tax at the applicable tax rate of 29% 1,741,170 -
Tax effect of inadmissible expenses 1,050,546 -
Tax effect of admissible expenses (879,947) -
Tax effect of exempt income (551.738) -
Tax effect of income subject to lower tax rate (173,196) -
Adjustment of excess minimum tax paid in prior year (289,464) -
Tax credit on charitable donations (145,000) -

Prior year tax (23.879 -



Deferred tax

351,948
Amount transferred to levies

(185,568)

894,872




22

23

23.1

Repees Rupees

Notes 2025 2024
Reconciliation of current tax charge charged as per tax laws for the year,
with corrent tax recognised in the profit and Joss account, is as follows:
Current tax liability for the year as per applicable tax laws 752,371 428,699
Portion of current tax liability as per tax laws, representing income tax under IAS 12 (566.803) (379.199)
Portion of current tax computed as per tax laws, representing levy in terms of (185,568) (49,500)
requirements of IFRIC 21/IAS 37
Difference

The aggregate of minimum tax, final tax and income tax, amounting to Rs. 3,445,898/- (2024: 428.699/) represents tax
liability of the Company calculated under the relevant provisions of the Income Tax Ordinance, 2001.

The income tax returns of the Company have been filed up to tax year 2024 under the Universal Self Assessment Scheme.
This scheme provides that the return filed is deemed to be an assessment order. The returns may be selected for audit within
five years. The Income Tax Commissioner may amend assessment if any objection is raised during audit.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled to the
related items in the balance sheet as follows:

Short term borrowings - secured (25,089,867)

Cash & bank balances 71,715.969 | 86,647,972
46,626,102 86,647,972

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (interest rate risk
and price risk). The Company's overall risk management program focuses on the unpredictability of financial markets and
seeks to minimize potential adverse effects on the financial performance. The Company consistently manages its exposure to
financial risk without any material change from previous periods in the manner described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk management
framework. All treasury related transactions are carried out within the parameters of these policies.




23.1.1 Market Risk

®

. Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest
rates or th

s or the market price due to a change in credit rating of the issuer or the instrument, change in market sentiments,
speculative activities, supply and demand of securities and liquidity in the market. Market risk comprises of interest rate
risk, foreign cutrency risk and price risks.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The interest rate exposure arises from short borrowings from banking companies. At the
reporting date, the profile of the Company’s interest-bearing financial instruments was as follows:

2025 2024

— Carrying amounts (Rs.) —
Financial asset

Deposit against exXposure margin requirements 6,022,500 2.933.072
Deposit with banks 1,653,910 | 25.671,293
7,676,410 28,604,365

Financial labilities
Short term borrowings - secured L25,089,867 | - j
25,089,867 -

Sensitivity analysis

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.
Therefore, a change in interest rate would not affect the carrying amount of any financial instrument.

The following information summarizes the estimated effects of 1% hypothetical increases and decreases in interest rates
on cash flows from financial assets and financial liabilities that are subject to interest rate risk. It is assumed that the
changes occur immediately and uniformly to each category of instrument containing interest rate risk. The hypothetical
changes in market rates do not reflect what could be deemed best or worst case scenarios. Variations in market interest
rates could produce significant changes at the time of early repayments. For these reasons, actual results might differ
from those reflected in the details specified below. The analysis assumes that all other variables remain constant.

Effect on profit before tax

1% 1%
increase decrease
As at June 30, 2025
Cash flow sensitivity - Variable rate
financial instruments (174,135) 174,135

As at June 30, 2024

Cash flow sensitivity - Variable rate
financial instruments 286,044 (286,044)




(i)

(i)

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from receivables and
payable that exist due to transaction in foreign currencies. The Company is not exposed fo currency risk
as all the operations of the C ompany are being carried out in local currency.

Price Risk

collateral held before it led the Company to incur significant mark-to-market and credit losses. As of the
reporting date, the Company was exposed to price risk since jt had investments in quoted equity

securities and also because the Company held collaterals in the form of equity securities against their
debtor balances.

the market price of a security may result from perceived changes in the underlying economic
characteristics of the investee. the relative price of alternative investments and general market conditions,
Furthermore, amount realized in the sale of 2 particular security may be affected by the relative quantity
of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the significant
risk of decline in prices of equity securities in particular sectors of the market.

The table below summarizes Company's equity price risk as of June 30, 2025 and 2024 and shows the
effects of a hypothetical 10% increase and a 10% decrease in market prices as at the reporting dates. The
selected hypothetical change does not reflect what could be considered to be the best or worst case
scenarios. Indeed, results could be worse because of the nature of markets and the aforementiconed
concentrations existing jn Company's equity investment portfolio,



Estimated fair Hypothetical
. . . value after increase / (decrease)
F?ll‘ value Hypothetical price hypothetical in profit before tax
(Rupees) change change in prices (Rupees)
(Rupees)

June 30, 2025 8,028,850 10% increase 8,831,735 802,885
10% decrease 7,225,965 (802,885)

Junme 30, 2024 64,050 10% increase 70.455 6,405
10% decrease 57,645 (6,403)

23.1.2 Liquidity risk

Liquidity risk is the risk that the Company

will encounter difficulty in meeting its financial obligations associated with its financial

liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility that the
Company could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet comments associated
with financial liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities. the availability of funding to an adequate amount of committed credit facilities and the ability to close out market options
due to the dynamic nature of the business. The Company's treasury aims at maintaining flexibility in funding by keeping committed
credit lines available. The following are the contractual maturities of financial liabilities.

2025
Carrying amount Contractual Upto one year | More than one year
cash flows - )
(Rupees)
Financial Liabilities
Short term borrowings - secured 25.089,867 25,089,867 25,089,867
Trade payables 71.223.310 71,223,310 71.223,310 -
Accrued expenses & other liabilities 2,917.976 2,917,976 2,917,976 -
99,231,153 99,231,153 99,231,153 -
2024
Carrying amount Contractual Upto one year | More than one year
cash flows i v
(Rupees)
Firnancial liabilities
Trade payables 60,842,871 60.842.871 60,842,871 -
Accrued expenses & other liabilities 2,626,003 2,626.003 2,626,003 -
63,468,874 63,468,874 63,468,874 -




23.1.3 Credit risk

a)

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss, without taking into account the fair value of any collateral. Credit risk arises from the inability of the

issuers of the instruments, the relevant financial institutions or counter parties in case of placements or other arrangements to
fulfill their obligations.

A financial asset is regarded as credit impaired as and when it falls under the definition of a ‘defaulted’ financial asset. For the

Company’s internal credit management purposes, a financial asset is considered as defaulted when it is past due for 360 days
or more.

The Company writes off a defaulted financial asset when there remains no reasonable probability of recovering the carrving
amount of the asset through available means,

Exposure to credit risk

Credit risk of the Company arises principally from the trade debts. short term investments, loans and advances. deposits and
other receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure
to credit risk, the Company has developed its own risk management policies and guidelines whereby clients are provided
trading limits according to their worth and proper margins are collected and maintained from the clients. The management

continuously monitors the credit exposure towards the clients and makes provision against those balances considered doubtful
of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management policies and
investment and operational guidelines approved by the Board of Directors. In addition, credit risk is also minimised due to the
fact that the Company invests only in high quality financial assets, majority of which have been rated by a reputable rating
agency. All transactions are settled / paid for upon delivery. The Company does not expect to incur material credit Tosses on
its financial assets. The maximum exposure to credit risk at the reporting date is follows:

Rupees Rupees
2025 2024
Long term advances & deposits 1.500,000 1,500,000
Trade receivables 144,486,745 49.675 887
Short term investments 8,028.850 64.030
Advances, deposits, pre-payments & other receivables 25.871,374 11.662,055
Cash & bank balances 71,715,969 86,647,972
251,602,938 149,549,964

Credit risk exposure on trade debts

To reduce the exposure to credit risk arising from trade debts / receivable against margin financing, the Company has
developed its own risk management policies and guidelines whereby clients are provided trading limits according to their net



b)

The Company's management, as part of risk management policies and guidelines, reviews clients’ financial position. considers past
experience, obtain authorized approvals and arrange for necessary collaterals in the form of equity securities to reduce credit risks
and other factors. These collaterals are subject to market risk which ultimately affects the recoverability of debts.

June 30, 2025 June 30, 2024
Gross carryin Provision for Gross carrying Provision for
Tying expected credit STOSS CArTYIng expected credit
amount amount
fosses losses
Rupees
Not past due - -
Past due 1 day - 90 days 136,842,015 - 48,727,932
Past due 91 days -/ 180 days 1,474,980 69,790 315.585
Past due 181 days - 360 days 98,269 98,269 280.924
Above 360 days 1,209,867 1,209,867 1,352,894 1,352,894
139,625,130 1,377,926 50,677,336 1,352,894

Except as disclosed above, no provision for expected credit losses has been recognized in respect of trade debts as the security
against the same is adequate or counter parties have sound financial standing.

Credit risk exposure on bank balances

The Company's credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit ratings. As
of the reporting date. the external credit ratings of the Company's bankers were as follows:

2025 2024
Name of bank Short term rating
Rupees
Bank Alfalah Limited A-1+ ’ 70,467,147 -
Meezan Bank Limited A-1+ 71,672,183 86,641,835
71,672,183 86,641,835

Due to the Company's long standing business relationships with these counter parties and after giving due consideration to their

strong financial standing, management does not expect non-performance by these counter parties on their obligations to the
Company. Accordingly, the credit risk is minimal.

The Company writes off a defaulted financial asset when there remains no reasonable probability of recovering the carrving
amount of the asset through available means.



23.2 Financial Instruments by category

23.2.1 Financial Assets

Long term advances & deposits

Trade receivables

Short term investments

Advances, deposits, pre-payments & other receivables
Cash & bank balances

Long term advances & deposits

Trade receivables

Short term investments

Advances, deposits, pre-payments & other receivables
Cash & bank balances

23.2.2 Financial Liabilities

Trade payables
Accrued expenses & other liabilities

Trade payables
Accrued expenses & other Jiabilities

2025

At fair value

At fair value
through other

At amortised

thro:rg:':);)sroﬁt comprehensive cost Total
income
- - 1,500.000 1.500,000
- 144,486.745 144,486,745
8.028.850 - - 8.028.850
- - 19.080,685 19,080,685
- - 71,715,969 71,715,969
8,028,850 - 236,783,399 244,812,249
2024
- At fair value
t::(ﬁl;va::; ¢ through other At amortised Total
orglogs comprehensive cost '
income
- - 1,500.000 1.500,000
- - 49.675,887 49,675.887
64.050 - - 64,050
- - 4.833,872 4.833.872
- - 86,647,972 86.647,972
64,050 - 142,657,731 142,721,781
2025
At fair value
Amortised cost | through profit Total
or loss
71,223,310 - 71,223,310
2,214,313 - 2,214,313
73,437,623 - 73,437,623
2024
At fair value
Amortised cost | through profit Total
or loss
60,842,871 - 60,842,871
2,101,104 - 2,101,104
62,943,975 - 62,943{.975




24 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in these financial statements approXimate to their
fair value. The Company measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements:

Level 1 : Fair value Ineasurements using quoted prices (unadjusted) in active markets for identical assets or
liabilities.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level
in the fair value hierarchy into which the fair value measurement is categorised:

Financial assets

2025
Level 1 Level 2 Level 3 Total
At fair value through profit and loss
Investment in securities of listed companies 8,028,850 - - 8,028,850
8,028,850 - - 8,028,§§9_
2024
‘ L Level 1 Level 2 Level 3 Total 7
At fair value through profit and loss
Investment in securities of listed companies 64,050 - - 64,050

64,050 - - 64,050
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CAPITAL

Management of capital

On a regular basis, the Company manages to meet the financial resource requirements applicable to the Company
(i.e., minimum levels of Liquid Capital or net worth) as specified in the Securities Brokers (Licensing and
Operations) Regulations, 2016.

Capital Adequacy Level June 30, 2025
Total Assets 275641287
Less: Total Liabilities (99,315.286)
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) -

Capital Adequacy Level 23.2.1 176,326,001

.1 While determining the value of the tota] assets of the TREC Holder, notional value of the TRE certificate held by

the company as at June 30, 2025, as determined by Pakistan Stock Exchange has been considered.

Liquid Capital Balance

Liquid Capital Balance of the Company, as at June 30, 2024, in accordance with the Third Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 is enclosed as Annexure A-I.

RELATED PARTY TRANSACTIONS

Related parties comprise of associated companies, directors, shareholders and key management personnel.
Transactions with related parties are at terms determined in accordance with the agreed rates. Transactions and
balances with related parties other than those disclosed elsewhere are as follows:

KEY MANAGEMENT PERSONNEL.: 2025 I 2024

Muhammad Iqbal Usman Kodvavi

Balances at year end .
Trade receivable at year end - 231,855

Trade payable at year end 5,674,612 -




2025 | 2024
Rupees

Farzana Igbal (Chief Executive Officer)

Balances at yearénd
Trade reccivable at year end 118.888,389 39,332.709

Muhammad Yameen (Director)

Balances at year end
Trade receivable at year end - 1,041
Trade payable at vear end 239.099

Transactions during the year
Commission earned on sale and purchase of securities 66,289 1,380.899
Commission paid 37.236

Yasin Igbal Kodvavi (Director)

Balances at year end

Trade receivable at year end - 231.855

Mustafa Igbal Kodvavi

Balances at pear end
Trade receivable at year end 4.158,758

27 GENERAL

27.1 Number of Employees 2025 2024
Total employees of the Company at the vear end 15 10
Average employees of the Company during the year 15 9

27.2 Figures have been re-arranged and re-classified wherever necessary, for the purpose of bhetter presentation. No major reclassifications
were made in these financial statements,

Figures have been rounded off to the nearest rupee,

27.3 Authorization for Issue
These financial statements were approved by the Company’s board of directors and authorised for issue on

C U | LW

Chief Executive Director



TQBAL USMAN KODVAVY SECURITIES (PRIVATE) LIMITED
COMPUTATION OF LIQUID CAPITAL
AS ON JUNE 30, 2025

Hewd ¥ Neeotnt . - Mair Cur /.

: NetAdjuste
SCAdustments i

Marhie

%
o SRR

NEIRRRS

; e R R
1.1 _|Property & Equipment 21.538.349 ] 21,538,349 -
1.2 _|Intanpible Assets 2,500,000 | 2,500,000 -
L.3__|lnvestment in Govr, Securities - - -
Investment in Debt. Securities
If listed than:
i. 5% of the balance sheet value in the case of tenure upto 1 year, - - -
Ii, 7.5% of the halance sheet value, in the case of tenure from 1-3 vears. - - -
1.4 liji. 10% of the balance sheet value, in the case of tenure of more than 3 vears. - - -
If unlisted than: .
i. 10% of the balanco sheet value in the case of tenure upto | vear, -~ - -
i, 12.5% of the balance sheet value, in the case of tenure from 1-3 years, -~ - -
i, 15% of the balance sheet value. in the case of tenure of more than 3 vears, - - -
Investment in Equity Securifies
i Ifli.?tf:d 15% or VaR of cach .?ccurities. on the 'CUY‘()ﬁd‘:itc as computed by the 4,873,250 731.687 4,141,563
Securitics Exchange for respeetive securities whichever is higher.

L5 [Provided that if any of these securities are pledged with the securities exchange for base
minimum capital requirement, 100% haircut on the value of eligible securities to the 3.155,600 3,155,600 -
extent of minimum required valye of Base minimum capital

ii. Ifunlisted, 100% of. carrying value,
1.6 _|Investment in subsidiaries
Invest in associated companies/undertaking
1.7 |+ Ulisted 20% or VaR of oach securities as computed by the Securities Exchange for
respective securities whichever js higher,
ii. If unlisted; 100% of net value, - - -
Statutory or regulatory deposits/basic d posits with the e ges, clearing house ar cenfral 4 pository or any other entity.
1.8 () 100% of net valye, however any excess amount of cash deposited with securities
exchange to comply with requirements of base minimum capital may be taken in the 1,500,000 1.500.000 -
calculation of LC
1.9 |Margin deposits with exchange and clearing house. 6,022,500 - 6.022.500
110 |Deposit with: authorized intermediary a ainst borrowed securities under SLB, - - -
1.11_[Other deposits and prepayments : 303.060 303.060 -
Accrued interest, profit or mark-up on amounts placed with financial institutions or debt . R ;
1.12 [securities cte.(Nil) 3
100% in respect of markup accraed on loans to directors, subsidiaries and other related
parties
L.13_{Dividends receivables, - -
Amounts rectivable against Repo financing.
o L14 {Amount paid as purchaser under the REPO agreement, (Securities purchased under - - -
repo arr shall not be included in the invest )
Advances and receivables other than trade Receivables;
(i) No haircut may be applied on the short term loan to employees provided these loans - - -
Lis jare securc_d and due for rcp'aymcnts within 12 months, o ) .
(i) No l}axrcut may be applied to the advance tax to the extent it is netted with provision 6,790,685 6,790,689 ;
of taxation .

(iii) In all other cases 100% of net value 12,755,125 12,755,125 -
Receivables from clearing house or securities exchange(s)
i. 100% value of claims other than those on account of entitlements against frading of
116 Jsecurities in all markets including MtM gains.
ii. claims on account of. entitlements against trading of securities in all markets including R B _
MtM pains.
Receivables from custonicers

6,239,541 - 6,239,541

i In case receivables are against margin financing, the aggregate if (i) value of securities
held in the blocked account after applying VAR based Haircut. (if) cash deposited as
collateral by the financee (i) market value of any securities deposited as collateral after - - -
applying VaR based haircut.

w17 L. Lower of net balance sheet value or value determined through adjustments,

ii. Incase receivables are against margin trading. 5% of the net balance sheet value,
it. Net amount after dedicting haircut

iii. Incase receivables are against securities borrowings under SUB. the amount paid to
VVVVVVV NCCPL as collateral upon entering into contract. - - -

5L Net amount after deducting haircur




of Actonnt

; ? o
iv. Incase of other trade receivables not m

balance shect value,

iv. Balunce sheat value

9

o of the ;et MMMW r o
5.233,087 - 5,233.087

v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of (i)
the market value of securities purchased for customers and held in sub-accounts after
applying VAR based haircuts, (if) cash deposited as collateral by the respective
customer and (iii) the market value of securities held as collateral afler applying VaR
based haircuts.

v. Lower of ner batance sheet value or value determined through adjustments

ore than 5 days overdue, 0

11,344,897 1.084,

sy

33 10,260,514

vi. In the case of amount of receivables from related parties, values determined after
applying applicable haircuts on underlying securities readily available in respective

e CDS account of the related party in the following manner;

(2) Up to 30 days, values determined after applying var based haircuts.

(b) Above 30 days but upto 90 days. values determined after applying 50% or var based
haircuts whichever is higher.

(c) above 90 days 100% haircut shall be applicable,

vi Lower of net balance sheet value or value determined through adjustments

Cash and Bank balances

118 1. Bank Balance-proprietary accounts 448,874 - 448.874
ii. Bank balance-customer accamnts 71,223.310 - 71223310
iii. Cash in hand 43,786 - 43.786
Subscription money gainst i in 1POY offer for sale (asset)

(iYNo haircut may be applied in respect of amount paid as subscription money provided
that shares have not been allotted or are not included in the investments of securities - - -
broker.

123,047,146 - 123,047,146

LI9 |G} In case of Investment in IPO where shares have been allotted but not yet credited in
CDS Account, 25% haircuts will be applicable on the value of such securities.

(ifi) In case of subscription in right shares where the shares have not yet been credited
in CDS account, 15% or VAR based haircut whichever is higher, will be applied on - - -
Rizht Shares
1.20 |Total Assets 277,019,214 50,358,893 226,660,321
2. Linbilities

Trade Payables

21 i. Payable to exchanges and clearing house - - -
' ii. Payable apainst leverared market products - - -

iii. Payable to castomers 71.223.310 - 71,223,310
Current Liabilities

i. Statutory and regulatory dues 996.703 - 996.703

ii. Accrual$ and other pavables 1,921,272 - 1.921.2'{2
iii. Short-term borrowings 25.089.867 - 25,089 867

22 iv, Current.portion of subordinated loans - - -
™ | Cwrrent portion of long term liabilities - -

vi. Deferred Liabilities 84,133 - 84,133
vii. Provision for taxation - - -
viil, Other liabilities as per accounting principles and included in the fimancial R B ;
statements

Non-Current Liabilitics

i. Long-Term financing - - -

ii. Other liabilities as per accounting principles and included in the financial statements - - -

&)
[

iii, Staff retirement benefits . . .

Note: (a) 100% haircut may be allowed against long term portion of [Lnancing obtained
from a financial institution including amount due against finance leases,
(b) Nil in all other cascs




2. Liabilities

Suhordinatéd Loans

i. 100% of Subordinated loans which folfill the conditions specified by SECP are
allowed to be deducted:

L

Advance agninst shares for Increase in Capital of Securifics broker:

100% haircut may be allowed in respeet of advance against shareg if:

a. The existing authorized share capital allows the proposed enhanced share capital

b. Board of Directors of the company has approved the increase in capital

¢. Relevint Regulatory approvals have been obtained

d. There is nb unreasonable delay in issue of shares against advance and all regulatory
requirements i'elating to the increase in paid up capital have been completed,

€. Auditor is satisfied that such advance is against the increase of capital,

2.6

Total Liabiljtjes

99,315,286

99,315,286

3. Ranking Liabilities Relating to :

Concentration in Mar- in Financin

The amount calculated client-to- client basis by which any amount receivable from any
of the financées exceed 109 of the aggregate of amounts receivable from totat finances,
(Provided that above prescribed adjustments shall not be applicable where the )

Note: Only amount exceeding by 10% of each ﬁnnnce;e from aggregate amount shall he
include in the ranking liabilities

Concentration in securities lending and borrowing

The amount by which the aggregate oft

(i} Amount deposited by the borrower with NCCPL

(1i) Cash margins paid and

(iif) The market value of securities pledged as margins exceed the 110% of the market
value of sharcs horrowed

(Note only armount exceeding by 110% ofeach borrower from market valye of shares
borrowed shail be included in the ranking liabilities)

[}
Y

3.4

Net underwriting Commitments
(a) in the case of right issues ; if the market value of securities is less than or equal to

the subscription price;

the aggregate of .

(i) the 50% of Haircut multiplied by the underwriting commitments and

(ii) the value by which the undenvn'ﬁng commitments éxceeds the market price of the
securities.

In the case of rights issues where the market price of securities is greater than the
subscription price, 5% of the Haircut multiptied by the net underwriting commitment

(b) in any other case + 12.5% of the net underwriting commitments
Negative cquity of subsidiary

The amount By which the total assots of the subsidiary ( excluding any amount due from
the subsidiary) exceed the total liabilities of the subsidiary

[
in

Foreign exchange reements and foreign curren: positions

3% of the net position in foreign currency. Net position in foreign currency means the
difference of total assets denominated in foreign currency less total liabilities
denominated in foreign curreng

Amount Payable under REPO

3.7

Repo adj

In the case of financier/purchaser the total amount receivable under Repo less the
110% of the market value of underlying securities,

In the case of financee/seller the market value of underlying securities after applying
haircut less the total amount received less value of any securities deposited as

collateral by the purchaser after applying haircut less any cash deposited by the
onechaser

Concentrated proprietary positions

If the market value of any security is between 25% and 5 1% of the total proprietary
positions then 5% of the value of such security If the market of a security exceeds 51%
of the proprietary position. then 10% of the value of such security

473240
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3. Ranling Liabilities Relating fo : '

Opening Positions in fufures and options

i. In case of customer positions, the total margin requirements in respect of open

3.9 |positions less the amount of cash deposited by the customer and the value of securities - - 5.227.123

" heldas collateral/ pledged with securities exchange after applying VaR haircuts
i

ii. In case of proprictary positions , the total margin requirements in respect of open
positions o the extent not already met

Short sell positions
i. Incase of customer positions, the market value of shares sold short in ready market on
behalf of customers after increasing the same with the VaR based haircuts less the cash
deposited by the customer as collateral and the valve of securities held as collateral

3.10 |afier applvitg VAR based Haircuts

ii. Incase of proprietary positions, the market value of shares sold short in ready market
and not yet seﬁled increased by the amount of VAR based haircut less the value of - -
securities pledged as collateral after applying haircuts,

3.11 |Total Ranking Liabilities - - 5,700,463
—A77.703.928  Liquid Capital ___ 121,644,572
Calculations Summary of Liquid Capital I
(i) Adjusted value of Assets (serial number 1.20) 226,660,321
(i) Less: Adjusted valuc of liabilities (serial number 2.6) (99.315,286)
(iii) Less: Total ranking Habilities (serial number 3.1 5,700.463)

| A

T "
Chief Executive Nirector




